than the dual system. The energy savings is substantial and its

value will undoubtedly increase in the future.

follows:

l.

IV. CONCLUSION

After a review of the entire record, we conclude as

The pure oxygen alternative for the Hyperion
Treatment plant project should be given

concept approval and Step II grant contracts
for the prbject should be executed with the
petitioner, as soon as all necessary Step I
work has been completed and approved. The
State Board directs staff to keep Board members
informed about all aspects of the project

leading to execution of Step II1 grant contracts.

Because our preference for the pure oxygen alter-
native is influenced considerably by petitioner's
contention that the pure oxygen system could be

completed by the end of 1980, the grant contracts

‘should contain this special condition:




-

Grantee agrees to complete construction
of this project'and to have the completed
system fully operational by December 31,
1980. No costs which could be attributed

to inflation after that date shall be

- eligible for state or federal grant assis-

tance. The inflation costs will be deter-

mined by the difference in the Environmental

- Protection Agency's Sewage Treatment Plant

Cost Index between December 31, 1980, and

the date of the actual completion of con-

- struction of the fully operational secondary

treatment facilities. The inflation costs to
be‘paid by the grantee will be calculated by
multiplying the percentage of the increase in
the cost index during that time period by the
actual bid prices for coﬁstruction of the

entire secondary treatment project.

3. The Step III grant contracts should ensure that if the
existing secondary capacity is dismantled, the proposed

full secondary capacity will be constructed in its

place..
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NOW, THEREFORE, IT IS ORDERED that this matter be
remanded to the Division of Water Quality for processing of
petitioner's grant application in a manner consistent with this
order. _'

Dated: February 17, 1977

- /s/ W. Don Maughan
W. Don Maughan, Vice Chairman WE CONCUR:

/s/ Jdohn E. Bryson
John E. Bryson, Chairman

/s/ W. W. Adams
W. W. Adams, Member

/s/ Roy E. Dodson
Roy E. Dodson, Member

/s/ Jean Auer
Jean Auer, Member




